WiRE Fact Sheet:

This is general information only

What is financial abuse tax debt?

Australia’s tax system can be misused to perpetrate financial abuse, leaving

1 victim-survivors liable for business or personal tax debts they had little or no control
over. Often arising through fraud or coercion, these debts are complex and can
create long-term financial hardship for victim-survivors.

What is a ‘Director’s Penalty Notice’?

A Director Penalty Notice (DPN) is issued by the Australian Taxation Office (ATO)
when a company fails to pay tax or superannuation debts. Directors have 21 days to
respond. If they do not, they can become personally liable for the debt, which the
ATO may recover through tax refunds or legal action. Many victim-survivors only
discover they have been listed as a company director when they receive a DPN.

What do | do if | have been falsely listed as a company

directonr?

If you have been incorrectly listed as a company director, contact the Australian
Securities & Investments Commission (ASIC) to prove that you have not acted as
a company director in any way. If fraud is confirmed, ASIC can work with the ATO to
transfer the debt to the responsible person. This process can be complicated and
involve a lot of paperwork so seeking support is recommended.

Can the Australian Taxation Office help with fradulent

debt accrued through family violence?

No, currently the ATO does not have policies in place that diminish debts caused by
someone known to the taxpayer and say that these matters need to be addressed
through the civil court system or property settlement. However, it is still important to
tell the ATO about your situation, as they can refer you onto their specialised client
support team for additional support.
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Where can | go for supponrt?
If you have experienced financial abuse-related tax debt, free support is available.
National Tax Clinics can help with tax issues, advocacy and paperwork.
The National Debt Helpline can provide financial counselling and information about
disputing debts. If you're not sure where to start, call WIRE on 1300 134 130. )

@ Www.wire.org.au G 1300 134 130 @ support@wire.org.au



